U. S. TREASURY DEPARTMENT
INTERNAL REVENUE SERVICE
DISTUCT DIFECTOR
MILWAUKEE 1, WISCONSIN
Po 0. Bex 1157 IN REPLY REFER TO

lovember 27, 1962 A:F:QB:EP

Wisconsin Alumni Research Foundaticn
506 North Walnut Street
Madison 5, Wisconsin

Gentlemen:

Tt is the recommendation of this orfice that your tax-exempt status under
Internal Revenue Code section 501(#) as an organization described under
section 501(c)(3) be retroactively revcled to Jamuary 1, 1959.

This proposal is based on the fact that you are engaged in th> development and
exploitation of inventions, formulue, processes, etc. which constitute a com-
petitive business carried on for profit. TYou are also engaged in investment
activities and the making of grants to the University of Wisconsine. The purpose
of your income producing activitie: is %o provide funds to the University and
further the acquisition of incoms predreing properties. The size and extent of
your competitive business is such “hat its conduct constitutes a primary purpose
of your organization so as to bring; it within the scope of Internal Revenue Code
section 502 as a feeder corporation, tho fazt that profits are paysble to a tax- '~
exerpt organization notwithstandingz, (5ee Senate Finance Committee Report 2375,
8lst Congress 2nd Session, 1950=2 (E 507 and SICO Foundation vse U. S., U. S. Cte
Clms. No, 505-58, 11-1-61, £1=2 USC 9732, rehearing denied U. S. Ct. Clms No.
338-57, 1-21-62, 62-1 USTC 9198 ).

In addition, the amendments to yow: articles of incorporation at article 2,
pParagraphs ﬁ and 5, which permit yovrr ovganization to contract with others not
comected with the University in obtaiming, perfecting and/or maintaining of
patents and for the testing, developrmen:, improvement, manufacture, use and
disposition of the rights therein indicates that you are organized for profit

and precludes exemption under Code secticn 501(c)(3) as an organization organized

and operated exclusively for chari:abie or other non=profitable purposes (see also
Regulations section 1.501(a)=1(2)(2))s

In the event that your organization would uvltimately be considered to be tax-exempt,
?he size and extent of your develomson’ and licensing operations would subject the
income therefrom to the unrelated Husiness income tax as imposed by Code section 511e

g:grirrepresentatives have irdicatel dizagrcement to ﬂ}e proposed revocation and-

betn € an informal conference, A serarate letier inviting you to a confere::xce is

oy g sent Yo you concurrenitly. A reguest for a conference may be accompanied by
Tief of the facts, law and argurent in protest of the proposed acticne
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Wisconsin Alumni Research Foundation Qe

In the event that the findings of the conferce are unsatisfactory to you with
respect to the proposed revocation, you will be given an opportunity to have

a conference at the National Office of the Internal Revenus Service in Washington,
D. C. along with the submission of & brief prior to the issuance of any adverse
ruling.

Very truly yours,

District Director
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U. S. TREASURY DEPARTMENT

: INTERNAL REVENUE SERVICE
DISTRICT DIRECTOR
P.0. BOX 1157 - FEDERAL BUILDING
MILWAUKEE 1, WISCONSIN

November 27, 1962

Wisconsin Alumni Research Foundaticn
506 North Walnut Street
Madison 5, Wisconsin

GCentlemen:

Re: Revocation of Tax-Exempt Status

During the recent sxamination of your tax liability, the adjustments shown on the attached statement were
proposed. You did not agree with those marked with an (*).

1f you have since decided to accept these adjustments, we would appreclate your notifying the conferee whose
name and address are shown below.

In the event you still do not agree to the adjustmen!s, we would llke to arrange an Informal conference to
give you an opportunity to discuss these adjustments further and to submit additional or supporting Informa-
tion. A member of our staff would represent this of(ice at auch a conference and he will have full authority
to modify the proposed adjustments to the extent wirranted by law and requlations on the basis of the infor-
mation submitted,

If you would ltke such a conference, pleasa telephcne or write within ten days from the date of this letter to
the conferee assigned. He will schedule the conference for a mutually convenient time and place.

We would appreciate your submission of a brief informal statement of your position, with supporting informa-
tion, in advance of the conference. Although not roquired, such a written statement would assist the con-
feree in resolving the lssues. [f necessary, you muy request additional time for submitting such a statement
when you contact the conferee to arrange for the cenference.

If you desire you may be aceompanied by anyone huving knowledge of the facts who con furntsh Information
in support of your position. However, if you want to be represented by an ottorney or an agent (whether or
not you are personally present), he must be enrolled to practice before the Treasury Department and he
must file with the conferee a power of attomey, In duplicate, authorizing him to act for you. If more than
one taxable year Is involved, an exact copy of the power of attomey should be furnished for each year,

If within the ten daya you do not agree to the findlngs or request an informal conference, you will be furnished
a report of the proposed adfjustments and a notice viving you thirty days within which you may submit a
formal protest,

Very truly yours,

Enclosures
Statement of Examining Officer’'s Propossad Adjustinents

——

;E;ME;NDT;“RE“ OF CONFEREE | TELEPHONE NO.

> S W Kaercher BRoadway 2-8500
‘oom 601 Federal Building EXTENSION

‘lwaukee 1, Wisconsin 412

FORM L-70 (REV, 1-61)
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—If-""'""___ U. 6. TREASURY DEPARTMENT - INTERNAL REVENUE SERVICE ——
808
‘:g\rﬂ.:nz. 1961) STATEMENT OF EXAMINIMNG OFFICER'S PROPOSED ADJUSTMENTS TAX
Wm"ﬁ@ OF TAXPAYER YEAR ENDED (or period)

wisconsin Alwmi Research Foundatior
506 North Walnut Street
Madison Wisconsin

ITEM
i

1. Adjusted gross or taxable income shown on return
_,-ﬂ—-'_'_—

9. Net adjustments as computed below

—

3, Proposed adjusted gross or taxable income

PR

4, Proposed increase (decrease) and explanation:

$

# It is proposed that your tax-exenpt status undex

Internal Rew

nue Code section 501(a)

as an organization described under section 501(c)(

3) be revoked

retroactively

to ' January

1, 1959, because your organization is operated for

the primary purpose of car

rying on a

| business for profit. (See SICO Foundation vs. U.

S.’ U- So ct.

Clms. No. 505

d section 502

Internal Revenue Code)s

*In the alternative, if your organization would v

1timately be ¢onsidered to be tax-exempt,

the

size and extent of your development and licens

ing operations would subject the income

Herefrom to the unrelated business income tax under Code secti¢n 51l
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ForM 2808 (Parr 1) (Rev. 3.61)
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